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Nottinghamshire Economic Development Partnership Board

23 July 2010   

Economic Development News and Policy Round Up  
Purpose

1. This paper seeks to provide the NEDP Board with an overview of key economic policy developments and other significant news in the economic regeneration arena locally, regionally and nationally which may be of interest and support the Board with its strategic discussions and development work. In the interests of brevity this report is therefore not exhaustive. 

Employment and Unemployment in the County - Current Position  

2. According to the Labour Force Survey unemployment in the United Kingdom during the period between April and May 2010 stood at 2.47 million or 7.9% of the workforce.  Whilst this is a decrease of 0.1% on the last report made to the Board in May, it still represents an increase of 0.6% on the year. Nationally, the claimant count also decreased during the period by 30,900 to 1,481,100 (3.9%), a reduction of 58,200 on the last year.  

3. .At local level, the reported claimant count for the period in Nottinghamshire (city and county) was 27,279,  a decrease  of 1,444 but a remaining slightly above  both UK and regional figures at 4% by +0.1% and +0.2% respectively.  15,494 residents in Nottinghamshire County claimed benefits during the period which equated to 3.3% of the resident working age population. Male unemployment remains more than twice that of females at 4.5%.
4. At sub-county level, unemployment decreased in all 7 Local Authority Districts in the County during the period.  Bassetlaw for example reported a reduction of 9.8% on the previous period and Gedling a 6.6% reduction. Over the last year Bassetlaw has demonstrated the strongest reduction in claimants with a 15.2% reduction.
5.  Despite the downward trend, Mansfield, Ashfield still remain unemployment hotspots in the county with wards such as Ravensdale reporting an unemployment rate of 9.1% and Hucknall East 6.5%. Claimant count rates for Ashfield and Mansfield districts remain 0.4% above the UK rate at 4.6%. Statistics for the period to March 2010 are against County level data: 

	Spatial Level
	Notts (County)
	Ashfield
	Bassetlaw
	Broxtowe
	Gedling
	Mansfield
	Newark & Sherwood
	Rushcliffe

	Claimant count
	
	
	
	
	
	
	
	

	Claimant Count (residence based working age population)
	3.3% 
	4.46%
	3.2%
	3.0 %%
	3.3%
	4.3%
	2.7%
	2.0%

	Change +/- % on last report
	-0.3%
	-0.2%
	-0.4%
	-0.3%
	-0.3%
	-0.3%
	-0.3%
	-0.2%

	Current claimant count – total individuals
	15,494

	3,112

	2151


	2165
	2237


	2640

	1824

	1365  -


Source: Nottinghamshire County Council Employment Bulletin May 2010 

6. Further information on labour market statistics can be found at: 

www.nottinghamshire.gov.uk/home/business-economy/econdata/employmentbulletins
National Policy News
Abolition of RDAs and a movement towards localism in economic development 

7. Legislation to abolish Regional Development Agencies (RDAs) was announced in the Queen’s speech and as part of the cost saving plans outlined by the Government in the emergency budget in June 2010. 
8. The legislation formalising the Government’s intention is expected to be introduced to Parliament in the autumn, with a framework for RDAs to be replaced by Local Enterprise Partnerships (LEPs) by the end of March 2012.  

9. Communications released by the Government indicate that some RDA functions such as regional strategies will be scrapped entirely with others such as inward investment, responsibility for business support, and access to finance likely to be led on a national basis.  
10. Information on LEP’s has been provided for discussion under a separate Board agenda item 5.  An overview of the Government’s plan to scrap Regional Spatial Strategies is included in paragraphs 15 – 21. 

£1bn Regional Growth Fund Announced 

11. At the end of June 2010 the Department for Business Innovation and Skills (BIS) launched a £1 billion Regional Growth Fund to boost regional enterprise activity.  

12. The Fund will seek to create the conditions for growth and enterprise in the regions by stimulating investment and creating sustainable private sector jobs and operate in 2011/2012 and 2012/2013.  It will target support on areas most reliant on public sector employment and at risk of being particularly affected by public spending cuts to make the transition to private sector-led economic growth and prosperity. 

13. It is understood that projects in parts of England more exposed to public sector spending cuts, like the North East and Yorkshire and Humber, will be prioritised for funding over those coming from local authorities and business groups in the more prosperous South East.  It is clear however, that in a time of public funding austerity, the Fund will have significantly less resources to support business growth than previous regional arrangements.  
14. Full details of the Regional Growth Fund, including who will be eligible to apply, and the criteria and process for assessing bids, will be set out in the forthcoming White Paper on local and regional growth.  The press release from BIS is available at  http://nds.coi.gov.uk/content/Detail.aspx?ReleaseID=414110&NewsAreaID=2
Government announces end of Regional Spatial Strategies 
15. On 6th July the Department for Communities and Local Government (DCLG) announced its intention to abolish Regional Spatial Strategies. 
16. The announcement will see decision making powers on housing growth and planning directly devolved to local councils and the current regional planning system revoked.  
17. The Government intends that the reform will make it easier for local councils to work with their communities, increase aspirations for housing and economic growth, and deliver sustainable development with greater local powers to control the way in which villages, towns and cities change. 

18. By revoking Regional Spatial Strategies, the Government aims for the planning system to become more firmly rooted in the local communities, simplified, and easier for people to understand with local planning decisions drawn up in direct accordance with national planning policy.   
19. The change signals the importance placed by the government on Local Development Framework Core Strategies and other Development Plan Documents and intends that these become primary, strategic catalysts for local housing growth and planning giving greater power to local town halls.  

20. The Government has communicated its commitment to housing growth in localities and outlined plans for the development of an incentive based system that will replace central housing targets Plans for an incentive scheme will be drawn up early in the spending review period and a consultation on the detail will follow towards the end of the year. 
21. More information can be found on the DCLG website at http://www.communities.gov.uk/documents/planningandbuilding/pdf/1631904.pdf
£50 million capital Fund for FE Colleges 
22. In June the Government announced an opportunity for Further Education (FE) Colleges to bid for a share of £50 million for building projects.
23. The £50 million will be invested in capital projects in two ways:

· £30 million Renewal Grant to bring real benefits to the learning and training of young people. Anticipated that 150 colleges will receive approximately £225,000. 
· £20m Enhanced Renewal Grant.  Colleges will have an opportunity to add to their Renewal Grant, by bidding to build their total allocation to £1 million. Criteria have been set for colleges wishing to submit a bid for a share of the funding including the:

· condition of the college and its facilities; 

· benefits to learners; and 

· added value to the regeneration of local communities.

24. Colleges submitting bids cannot have received more than £5 million of funding for building projects in the past from the Skills Funding Agency (formerly the Learning and Skills Council). Bids also need demonstrate that the building project can be completed by September 2011. The Skills Funding Agency will collate the bids and allocate funding to successful projects.
25. The £50 million of funding being provided by the Government recognises the valuable role FE Colleges play in enriching lives and providing courses and training vital to employers, business and the economy.
26. The Funding identified by the government for FE capital projects has been recycled from the Train to Gain programme. Additional information is available at http://nds.coi.gov.uk/content/Detail.aspx?ReleaseID=413974&NewsAreaID=2
Regional News 
New £20million Urban Development Fund open for business

27. A 20m Urban Development Fund for the East Midlands has recently been opened for business by emda.  The East Midlands is the first region in England to set up a Fund of this nature which takes advantage of new European Regional Development Fund (ERDF) flexibilities. 
28. The East Midlands Urban Development Fund will support the development of innovation, science and technology facilities and will provide much needed investment – in the form of equity, loans or guarantees rather than grants – for schemes hit by the recession and lack of available finance. More information on the Fund is available at http://www.eastmidlandsurbandevelopmentfund.co.uk/
£400,000 Fund for rural broadband in the East Midlands
29. emda has launched a £400,000 fund to help rural communities and businesses get connected to 21st century broadband technology. The additional funding has come from the European Union and is being managed by emda through the existing Rural Development Programme for England (RDPE).
30.  To apply for funding, applicants need to complete an expression of interest form by Monday 13th September 2010. Due to the limited funding available, expressions of interest will not be considered for projects which already have access to regular broadband speed of over two mbps.
31. The launch of the rural broadband fund follows on from an emda-hosted event held earlier this year which brought together 80 key stakeholders from across the East Midlands to explore the digital issues facing rural communities and businesses. 
32. More information can be found at http://www.emda.org.uk/news/newsreturn.asp?fileno=3974
Most Enterprising place in the region  

33. The winner of the East Midlands heat of the Enterprising Britain competition has been named as Think 3e, a social enterprise providing innovative recycling solutions based in Wellingborough, Northamptonshire. 
34. Think 3e provides recycling solutions for organisations including; The Sun newspaper, B&Q, Superdrug, Sony, Nissan and the John Lewis Partnership. They will now enter the national round and compete with 11 other regions.
35. The Local Enterprise Organisation, a partnership between Ashfield, Bolsover and Mansfield district councils which promotes enterprise, provides increased access to business support and employment opportunities in disadvantaged neighbourhoods was a runner up in the competition.
Local News
Joint Economic Masterplan for Ashfield and Mansfield 
36. Earlier in the year, Ashfield and Mansfield District Councils commissioned two studies to support a Joint Economic Masterplan. Both studies have now been completed.   
37. The Work Foundation was commissioned to undertake a research project to build an understanding of Ashfield and Mansfield’s economic links with surrounding cities. The report which focuses on the labour market linkages and the connections between businesses. , The report has also considered the barriers to more complementary economic relationships and what public policy might do to overcome them. 
38. In addition to the Work Foundation Report, the Centre for Local Economic Studies (CLES) was commissioned to examine the economic resilience of the Ashfield and Mansfield sub-region..
39. Where Board members would like copies of either or both the reports, requests should be made directly to Alison North anorth@Mansfield.gov.uk at Mansfield District Council
£0.55 million for BM Catalysts’ new manufacturing facility in Huthwaite  
40. BM Catalysts based in Mansfield is an independent market leader in the manufacture of catalytic converters and pre-cat front pipes.  It has recently completed the purchase of a new manufacturing facility after obtaining a £0.55 million Grant for Business Investment (GBI) from East Midlands Development Agency (emda)  to support its expansion plans.
41. The new 60,000 sq.ft. manufacturing facility in Huthwaite is part of a £6 million expansion project and will create 45 new jobs.  GBI is one of the Government’s Solutions for Business products and is part funded by the European Regional Development Fund (ERDF). Full press release at http://www.emda.org.uk/news/newsreturn.asp?fileno=3959.  
Stefanie Stubbs

Economic Regeneration Officer
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