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Economic Development News and Policy Round Up – December 2009 
Purpose

1. This paper seeks to provide the Board with an overview of key economic policy developments and other significant news in the economic regeneration arena locally, regionally and nationally since the last meeting in November which may be of interest and will support the Board with its strategic development work. 

Current Employment Figures 

2. Employment figures for the period to the end of November 2009 were released recently.  Unemployment stands at 2.49 million or 7.9% of the UK workforce which is unchanged from the previous quarter but a rise of 1.9% on the year.  Regionally, 109,902 individuals are registered in the claimant count, with 16,663 of these residing in Nottinghamshire county.

3. The claimant count in Nottinghamshire (city and county) decreased by 20 between October and November 2009. This brings the reported jobless figure to 28,968 of which 16,365 are in the county.  At sub-county level, unemployment decreased for a second consecutive period between October and November in four of the seven local authorities. The largest decreases were reported in Newark and Sherwood which experienced a rate of change of -2.8% and Rushcliffe   (-2.4%). Mansfield reported the largest increase in unemployment reporting a further 1.5% increase.  The claimant count rate for unemployment in Nottinghamshire (city and county) is considerably higher for males at 6.0% than females at 2.3%. 

4. County and district level statistics against regional and national claimant count figures are provided below: 

	Spatial Level
	UK
	East

Midlands
	Nottinghamshire (County)
	Ashfield
	Bassetlaw
	Mansfield
	Newark & Sherwood

	Claimant count
	
	
	
	
	
	
	

	Claimant Count (residence based working age population)
	4.1%
	4.0%
	3.4%
	4.4%
	3.5%
	4.4%
	2.7%

	Current claimant count – total individuals
	1,569,446
	109,902
	16,365
	3,148
	2,403
	2,747
	1,859

	total change over year
	+ 513,301
	+ 37,178
	+5,524
	+1,123
	+786
	+961
	+598


Source: Nottinghamshire County Council Employment Bulletin November 2009. 

5. Further information on labour market statistics can be found at: 

www.nottinghamshire.gov.uk/home/business-economy/econdata/employmentbulletins
Policy News and Key Reports – National, Regional and Local

National 

Local Democracy Economic Development and Construction Bill receives Royal Assent 

6. Royal assent was granted in November to implement The Local Democracy, Economic Development and Construction (LDEDC) Bill.  The Bill takes forward the reforms announced under the Sub-National Review of Economic Development and Regeneration (SNR) conducted in 2007 and creates:

· The responsibility for developing a single regional strategy – a blueprint for housing, transport and economic development developed jointly by Regional Development Agencies in partnership with a new Local Authorities Leader’s Board.

· A requirement for councils to undertake a local economic assessment – increasing the role of councils to take the lead in determining local solutions to local economic challenges integrated into a single, strengthened regional strategy.

· Powers to create ‘Economic Prosperity Boards’ – ability to establish an executive sub-regional decision-making body to promote economic development and regeneration across local authority borders within the overall framework of the regional strategy.

· Multi-Area Agreements (MAA) with statutory duties – allowing local authorities to work together on economic development by placing MAAs on a similar statutory basis to Local Area Agreements (LAAs)  

Full details of the Local Democracy Economic Development and Construction Bill can be found at http://www.communities.gov.uk/news/corporate/1382694
Partnerships for Growth: A National Framework for Regional and Local Economic Development  

7. The Government published a guidance framework in December which will underpin the implementation of the LDEDC Bill.  ‘Partnerships for Growth: A National Framework for Regional and Local Economic Development’ sets out the responsibilities of each tier of government and identifies where central, regional, sub-regional and local partners can make the greatest contribution to economic development.  

8. The policy statement underlines the leading role and new powers local authorities have been granted to engineer economic recovery at local level with a strengthened role to support local people and businesses to rebuild the economy, increase jobs tackle housing shortages and improve infrastructure.  

9. The framework establishes economic development firmly as a core activity for every authority and places a requirement on close partnership working between councils and their local partners, Regional Development Agencies and central government to combine resources and to drive national priorities for economic growth which deliver maximum benefits for their areas.  The framework is an important document for guiding the strategic work of the INEDP Board and one with which its activities will need to align. 

The framework document is at  http://www.berr.gov.uk/whatwedo/regional/growth/page53688.html 

Government proposes development of new SME fund

10. 23rd November also saw the Government announce its intention to develop a new Capital Growth Fund for private capital to invest in established and growing SMEs.  

11. The announcement follows the outcome of a government commissioned review emanated from the New Industry, New Jobs strategic plan released in the summer.  The full review, conducted by Christopher Rowlands (http://www.berr.gov.uk/files/file53698.pdf), highlights that a permanent gap exists for SMEs seeking between £2m - £10m in growth capital and that neither the banks nor equity investors are likely to fill the gap in the near future.  

National Skills Strategy Launched

12. In November the government published ‘Skills for Growth, The National Skills Strategy’ which will see a marked change to some of the priorities of the current skills system implemented.  The strategy places a new premium  on higher level skills, greater investment in the sectors on which future economic growth and jobs depend, creation of a new technician class and increased simplification of the skills landscape by encouraging greater collaboration between agencies and reducing the number of skills agencies by over 30.

13. At the same time, the government also published the Skills Investment Strategy 2010 -11 which outlines how £4.4 billion of funding will underpin education and skills delivery next year, including 35,000 additional high level apprenticeship places over the next two years.

14. Both strategy documents provide important reference points to steer any future INEDP skills related activities. They can be found in full at http://www.bis.gov.uk/skills-for-growth.

Regional  

Grant support for land based businesses - Rural Development Programme for England (RDPE)

15. emda is delivering the business element of the RDPE programme funded by the European Union with £61m available until 2013 to support land based businesses increase competiveness, growth and sustainability. 

16. A regional conference on RDPE funding for growth of land based businesses will be held by emda on 26th January 2010 at Newark Showground from 9.30a.m. - 3.30p.m.  Land based businesses (farmers, growers, food sector, foresters) and their intermediaries attending the event will gain access to RDPE funded project showcases, workshops, one to one advice and guidance on project ideas as well as key note speakers.  Topics aligned with RDPE funding for growth element include wood fuel, diversification, livestock, renewable energy and water resource efficiency. Anyone wishing to gain more information or register for the event should visit http://www.kc-jones.co.uk/rsm/6/event-page/190/1 directly.

Regional Regeneration Intervention Matrix

17. emda is conducting a research project that will inform its future investment (and that of other public sector bodies) in capital regeneration projects through the development of a Regional Regeneration Intervention Matrix (RRIM). The outcome will embed an approach to investment which enables the delivery of better quality places that will improve the image of the region as a place to work, invest, study and build a business.

18. The resultant RRIM is intended to be used across emda to support its engagement with partners and to guide alignment of regional and sub-regional priorities. The INEDP Board and the Programmes Team will need to be cognisant of the outcome of the findings so as to be best placed to respond and steer future calls for funding to align with the matrix accordingly.

Local News 

‘Christmas Bonus’ to tackle empty shops in Newark and Sherwood

19. Newark and Sherwood District Council has been awarded £52k by DCLG
 in a second round of funding for areas hardest hit by the recession to find creative ways to reduce the negative impacts of the recession on consumer and business confidence.  
20. Three out of the four districts councils in North Nottinghamshire (the focal geographical area for INEDP) have received a grant of more than £50k each since August 2009 to help ensure the vibrancy of town centres, attract shoppers and tourism and transform empty shops into useful community facilities such as meeting places, learning centres or galleries.

Ashfield Skills Centre highly commended in national Enterprising Britain awards

21. Ashfield Skills Centre
 was highly commended by Enterprise UK at the final of the Enterprising Britain competition 2009 as a “shining example of how education can motivate people to be successful’ by providing a bridge between education and enterprise. 

22. The £7m Ashfield Skills Centre which received Single Programme funding in 2007/08 brings together young people, employers, enterprise agencies and the wider community. Robust partnerships for demand led vocational learning have been established with local industries including those from automotive, hospitality, care and construction sectors. Opened in 2007 the centre has already helped 173 people to start their own businesses and has resulted in the creation of 49 enterprises in the area. More information on can be found at http://www.emda.org.uk/news/newsreturn.asp?fileno=3823
Nottinghamshire companies offered £1.1m through regional business grants programme 

23. . The Grant for Business Investment programme (GBI) offers grant support for sustainable business investment and job creation projects in the most disadvantaged areas in England.  The programme is delivered in the region by emda and since April 2009 at least 6 offers of assistance have been made to companies in North Nottinghamshire totalling more than £1.123 million of investment. A dedicated mini site for the programme can be found at http://www.emda.org.uk/gbi/minisite/
Recommendation(s)

24. The Board is asked to note the contents of the report.

25. It is recommended that the Board considers requesting a presentation from emda on the Regional Regeneration Intervention Matrix (RRIM) when emda has completed its research work so that members can understand the implications of the Matrix more fully and its relationship to sub-regional strategic investment activities.  
Stefanie Stubbs

Economic Regeneration Officer

22nd December 2009 

� DCLG – Department for Communities and Local Government


� Ashfield School, in Kirby in Ashfield, which leads the skills centre was selected earlier this year as the winner of the East Midlands regional heat.  








